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AIRPORTS CORPORATION OF VIETNAM (UPCOM: ACV)

Bad debt risks overshadow many growth opportunities

Indicator (VND bn)* Q2-FY24 Q1-FY24 +/-qoq Q2-FY23 +/-yoy
Net revenue 4,868 4,967 -2% 4,307 13%
NPATMI 2,898 2,594 12% 2,295 26%
EBIT 2,719 2,697 1% 1,875 45%
EBIT margin 55.8% 54.3% 1.5pps 43.5% 12.3 pps

Source: ACV, RongViet Securities, excluding revenue and profit from take-off/landing

Q2-FY24: Strong growth in international passenger volume, favorable exchange
rates, and provision reversals stand out

Net revenue grew by 13% YoY, reaching VND 4.9 trillion, while NPAT increased by
26% YoY, recording VND 2,898 bn after excluding airport infrastructure.

Total passenger volume reached 27 mn (-7% YoY), with international passenger
volume increasing by 31% YoY to 9.8 mn, while domestic passenger volume dropped
by 21% YoY to 17.2 mn. The strong growth in international passengers was driven by
Vietnam's ability to attract tourists from South Korea and China due to low travel
costs. On the other hand, the decline in domestic passengers was mainly caused by
areduction in flight supply as airlines overhauled A321 aircraft, and Bamboo Airways
and Pacific Airlines reduced flight frequencies or routes for restructuring purposes.

ACV reported a foreign exchange gain of VND 435 bn as the JPY/VND exchange rate
depreciated by 4%.

ACV reversed provisions of VND 211 bn and VND 21 bn in bad debts for Vietjet and
Pacific Airlines, respectively, while provisioning VND 120 bn for Vietnam Airlines
(HVN) as its overdue debts surged by VND 900 bn.

2024 Outlook: International market fully recovers to pre-COVID levels

We project total passenger traffic to reach 114 mn passengers (+6% YoY), with
international passengers reaching 42.3 mn (+30% YoY), driven by tourists from South
Korea and China visiting Vietnam during extended holidays. Domestic passengers are
expected to recover as domestic airlines increase flight frequencies after fleet
maintenance, with an estimated traffic of 71.7 mn (-11% YoY).

We assume the JPY/VND exchange rate will increase by approximately 7% in 2024,
resulting in a net foreign exchange loss of VND 711 bn. Bad debts provision expenses
are expected to total VND 482 bn.

We forecast ACV's net revenue to reach VND 22.8 trillion (+14% YoY), fueled by the
strong growth in international passenger volume. Core NPAT/EPS (excluding profit
from aerodrome assets) is forecast at VND 8,872 bn (+27% YoY), with EPS of VND
4,075.

Valuation and recommendation

In the long term, ACV's growth potential will be driven by expectations of increased
international passenger traffic once planned investment projects are completed. However, in
the short term, ACV's financial performance could come under pressure as customers’ bad
debts continue to rise in 1H2024, and the appreciation of the JPY leads to higher provisioning
and financing costs in 2H2024. Using the 15-year FCFF method, we set a target price for ACY
at VND 113,400 per share, which corresponds to an expected return of 0% based on the
closing price as of October 11, 2024. We recommend ACCUMULATE for ACV.
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Table 1: Business results in Q2/2024 (*)

(VND bn) Q2-FY24 Q1-FY24 +/-(qoq) Q2-FY24 +/- (yoy)
Net revenue 4,868 4,967 -2,0% 4,307 13.0%
Gross profit 3,052 3,196 -4,5% 2,568 18.9%
SG&A 332 498 -33,3% 693 -52.1%
Operating income 2,720 2,699 0,8% 1,875 45.1%
EBITDA 3,275 3,268 0,2% 2,466 32.8%
EBIT 2,720 2,699 0,8% 1,875 45.1%
Financial expenses 27 19 41,4% -446 -106.0%
- Interest Expenses 15 15 -2,4% 17 -12.9%
Dep. and amortization 572 586 -2,4% 608 -5.9%
Non-recurring items (*)

Extraordinary items (¥)

PBT 3,590 3,224 11,4% 2,845 26.2%
NPAT-MI 2,898 2,594 11,7% 2,295 26.3%
Adjusted NPAT-MI for (¥) 2,898 2,594 11,7% 2,295 26.3%
Source: ACV, RongViet Securities, excluding revenue and profit from take-off/landing

Table 2: Analysis of business activities in Q2/2024

Particulars Q2-FY24 Q1-FY24 +/-(qoq) Q2-FY24 +/- (yoy)

Profitability Ratios * (%)

Gross Margin 62.7% 64.4% -1.7 pps 59.6% 3.1 pps

EBITDA Margin 67.3% 65.8% 1.5 pps 57.3% 10.0 pps

EBIT Margin 55.9% 54.3% 1.5 pps 43.5% 12.3 pps

Net Margin 59.5% 52.2% 7.3 pps 53.3% 6.2 pps

Adjusted Net Margin 59.5% 52.2% 7.3 pps 53.3% 6.2 pps

Turnover ** (x)

-Inventories 19.3 18.1 1.2 17.6 1.7

-Receivables 1.6 1.7 -0.1 25 -0.9

-Payables 23 1.8 0.6 2.1 0.2

Leverage (%)

Total Liabilities/Equity 9.2% 7.6% 1.6 pps 11.9% -2.7 pps

Source: RongViet Securities, (*) excluding revenue and profit from take-off/landing, (**) annualized

Table 3: Forecast for Q3/2024 results

Indicator (VND bn) (*) Q3-FY24 +/-qoq
Revenue 5,266 8%
Gross profit 3,317 9%
EBIT 2,747 1%
NPAT-MI 2,302 -21%

+/-yoy
13%
15%
45%

-5%

Thesis for Q3/2024:

International/domestic passenger volume is estimated to reach 10.8 mn (+23% YoY,
+10% QoQ) and 19.1 mn (-13% YoY, +11% QoQ) respectively, driven by (1) tourists from
South Korea and China during the Mid-Autumn Festival and National Day holidays, and
(2) an increase in flight frequencies by domestic airlines compared to the previous
quarter. Net revenue is expected to reach VND 5,266 bn (+13% YoY).

The strengthening of the Yen in Q3-FY24, following the BOJ's interest rate hike, may
result in an estimated foreign exchange loss of VND 600 bn, as the JPY/VND exchange

rate appreciated by 6% compared to early June 2024.

Provisioning expenses are projected to be VND 195 bn, with VND 120 bn from Vietnam

Airlines (HVN) and VND 75 bn from Bamboo Airways.

Source: RongViet Securities, (*) excluding revenue and profit from take-off/landing

Please refer to important disclosures at the end of this report
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International passenger volume growth, a weaker JPY, and provision reversal stand out in Q2-FY24

ACV announced its Q2-FY24 results, with net revenue and NPATMI (excluding take-off/landing operations) reaching VND 5.5 trillion (+12%
YoY) and VND 2.9 trillion (+26% YoY), respectively:

e International and domestic passenger traffic recorded 9.8 mn (+31% YoY) and 17.2 mn (-21% YoY) passengers, respectively. The
number of international and domestic flights showed contrasting trends, with a growth of 18% YoY and a decline of 23% YoY,
respectively. The domestic market experienced a downturn due to (1) local airlines overhauling their A321 fleets, which serve as the
backbone of their operations, leading to a reduced number of flights, and (2) airlines such as Bamboo Airways and Pacific Airlines
reducing flight frequencies and routes as part of restructuring plans. Compared to the SPLY, Bamboo Airways reduced its flight volume
by 67%, and Pacific Airlines by 99% in Q2-FY24.

e The international/domestic passenger ratio shifted to 36%/64%, compared to 26%/74% in the same period last year, resulting in a
22% YoY increase in average revenue per passenger for aviation services. Additionally, the gross margin expanded by 250 bps YoY,
reaching 62.5%.

e Financial incomes: ACV recorded VND 287 bn in interest income and VND 435 bn from net FX gains as the JPY depreciated by
approximately 4% against the VND. Compared to the previous quarter, interest income decreased by 17% due to (1) a VND 750 bn
reduction in short term deposits and (2) a 60 bps lower deposit interest rate.

o  GR&A expenses were reported at VND 243 bn (-60% YoY), as ACV reversed net provisions for doubtful receivables of VND 5 bn. ACV
reversed VND 21 bn for Pacific Airlines and VND 211 bn for Vietjet, fully reversing its provisions for Vietjet. Pacific Airlines, Bamboo
Airways, Vietravel, and Air Mekong continued to maintain a 100% provision rate (Figure 4), with immediate provisions for receivables
from these carriers. Total provisioning for the period, covering Bamboo Airways, Vietravel, Air Mekong, and Vietnam Airlines (HVN),
amounted to VND 227 bn.

In 6M2023, international and domestic passenger volumes reached 20.4 mn (+39% YoY) and 34.7 mn (-18% YoY), respectively. Net revenue
and profit before tax (excluding takeoff/landing operations) stood at VND 11.1 trillion (+16% YoY) and VND 5.5 trillion (+53% YoY),
respectively, completing 56%/86% of the annual targets and 46%/59% of our forecasts, respectively.

Table 1: Result in Q2-FY24 and accumulated in TH2024

Unit: VND bn Q2-FY24 +/-YoY 1H2024 +/-YoY % Annual plan % Our forecast

Passenger volume (mn pax) 27.0 -7% 55.1 -3% 48%
International 9.8 31% 20.4 39% 48%
Domestic 17.2 -21% 34.7 -18% 48%

Flights (‘000 times) 164 -11% 337 -8% 50%

Net revenue 5,536 12% 11,180 16% 56% 49%
Aeronautical revenue 3,862 13% 7,824 17% 48%
Non-Aeronautical revenue 710 18% 1,375 19% 53%
Retail 298 2% 638 11% 45%
Aerodrome assets 666 7% 1,343 10% 51%

Gross profit 3,461 17% 7,062 20%
ACV 3,052 19% 6,248 23%
Aerodrome assets 409 5% 813 2%

Financial incomes 827 87% 1,306 52%

Financial expenses -27  -106% -45 -87%

Gain/loss from JVs 63 -22% 124 -6%

SG&A expenses -332 -52% -830 -35%

EBIT 3,129 38% 6,232 35% 52%
ACV 2,720 45% 5418 42%
Aerodrome assets 409 5% 813 2%

LNTT 3,999 24% 7,628 45% 81% 69%
ACV 3,590 26% 6,814 53% 86%
Aerodrome assets 409 5% 813 1%

LNST 3,225 24% 6,142 45%
ACV 2,898 26% 5,492 53% 62%
Aerodrome assets* 327 5% 651 1%

Source: RongViet Securities, (*) excluding revenue and profit from take-off/landing

Please refer to important disclosures at the end of this report BLOOMBERG VDSC <GO> 3
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Figure 1: Although the total pax throughput experienced Figure 2: ... supporting the aviation service revenue to
negative growth compared to the SPLY, the strong surge in maintain positive growth compared to the SPLY
international pax led to a significant increase in the ASP...
= |nternational (LHS) === Domestic (LHS) ASP (RHS) mmmm Aeronautical (LHS) s Non-Aeronautical(LHS)
Retail (LHS)  L/TO (LHS)
2 400 o == Net sales YOY (RHS)
c
350 -®
20
| I I P 6,000 50%
g 15 0 & 40%
© < (]
o 250 3 5 4000 | 30%
=10 z o o
200 = z
5 S = 2,000 20%
o 1
150 ¢ 10%
0 A A 100 0 0%
% %
0 0 o o
KR & ux KL S 3;&“’ S 0 o
c ¥ ¢ > Q ok o’ Q ot
Source: ACV, RongViet Securities Source: ACV, RongViet Securities
Figure 3: Exchange rate gains and reduced G&A expenses Figure 4: The cumulative provision ratio/total bad debt by
supported the expansion of the NPM in Q2-FY24 domestic airlines
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Long-term growth drivers from international passenger volume
Vietnam emerges as a favorite destination for international tourists

In 8M2024, international tourist arrivals to Vietnam reached 11.4 mn (+46% YoY), with South Korea and China leading the composition of
international visitors, recording 3 mn (+32% YoY) and 2.4 mn (+158% YoY) arrivals, respectively. These accounted for 21% and 26% of total
international visitors, respectively, and achievied 108% and 74% of pre-COVID levels.

e According to a survey by Kyowon Tour Travel Easy, based on travel booking data for Q3-FY24, Vietnam surpassed Japan for the
first time to become the favorite destination for South Korean tourists during the Mid-Autumn Festival holiday. This shift is driven
by high inflation in the past two years, prompting South Koreans to choose low-cost destinations like Vietnam.

e One year after reopening to Chinese tourists, the recovery in Chinese tourist traffic has not met expectations due to (1) China's
focus on stimulating domestic tourism, with significant promotions to support its domestic economic recovery, and (2) Vietnam’s
direct competition from Southeast Asian nations such as Thailand, Malaysia, and Singapore, which have waived visas for Chinese
tourists.

Vietnam's visa policy remains strict compared to other countries in the region. Thailand, Malaysia, and Singapore offer visa exemptions for
76, 156, and 157 countries, respectively, while Vietnam exempts only 25 countries. However, the amended Immigration Law, which will
take effect inAugust 2023, introduced key changes, including extending visa exemptions for certain countries from 15 days to 45 days and
increasing the validity of electronic visas (E-Visas) from 30 days to 90 days. These initial changes are aimed at attracting more international

Please refer to important disclosures at the end of this report BLOOMBERG VDSC <GO> 4
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tourists. We believe that expanding the number of countries eligible for visa exemption to Vietnam is the future trend. Combined with the
new immigration policies and Vietnam's low travel costs, Vietnam's competitive advantage over other Southeast Asian countries will be

enhanced.

Figure 5: South Korea and China are the two countries with
the largest number of tourists visiting Vietnam
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Figure 6: Travel costs in Vietnam are currently lower
compared to the average level of countries in the region
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Ample growth potential from airport expansion, but significant capex pressure

For 2025 and 2027, ACV faces substantial CAPEX for its key investment projects, approximately VND 126 trillion for 3 projects: Long Thanh
International Airport (LTIA), the expansion of Terminal T2 at Noi Bai (T2-HAN), and Terminal T3 at Tan Son Nhat (T3-TSN). These projects will
increase ACV's operational capacity by an additional 48 mn pax per year, raising the total annual capacity to over 150 mn pax — an increase
of 42%. This expansion will help to reduce congestion at ACV's key airports.

Table 2: ACV's key projects

Proiect Total invesment Expected Design capacity
) (VND bn) completion (mn pax/year)
L]
Long Thanh
international 110,000 Sep 2026 23 .
airport
L[]
L]
Expansion of 5,000 Jan 2027 5
T2 - Noi Bai ’
L]
L]
T3 -Tan Son
Nhat 11,000 May 2025 20
L]
Total 126,000 2025 - 2027 48

Note

The two major bidding packages of Component Project 3 are Package 5.10 -
Construction of the passenger terminal and Package 4.6 — Construction of the
runway, taxiway, and aircraft apron, which are 10-20 days and 2 months ahead of
the original schedule, respectively.. LTIA is expected to be operational from
September 2026 with a designed capacity of 23 mn pax/year.

Accumulated Q2-FY24, the construction and installation cost for LTIA reached VND
7.8 trillion.

In Q2-FY24, ACV signed a USD 1.8 bn loan agreement with three banks, VCB, CTG,
and BID, for Component Project 3. ACV prioritizes using its own capital, which
remains at approximately VND 26.4 trillion, so the loans are expected to be
disbursed in 2025.

In Q2-FY24, Package No. 12 - Construction of the T2 Terminal Expansion Project,
valued at VND 4.6 trillion (accounting for 92% of the total investment), was
commenced. The package is scheduled to be completed within 2 years, so we
believe that T2-HAN will be operational by the end of 2026, increasing its capacity
from 10 mn pax/year to 15 mn pax/year.

Accumulated Q2-FY24, the construction and installation cost for T2-HAN reached
VND 141 bn.

ACV reported that the overall project has completed 60% of the total workload. It
is expected to finish 2 months ahead of the original plan, allowing it to be
operational by April 30, 2025. The designed capacity of T3-SGN is 20 mn pax per
year.

Accumulated Q2-FY24, the construction and installation cost for LTIA reached VND
2.7 trillion.

Once these three projects are completed, the total capacity will increase to over

150 mn pax per year, a 42% increase compared to the current level.

Source: ACV, RongViet Securities

Please refer to important disclosures at the end of this report
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Forecast

In 2H2024, we project international passenger volume to maintain double-digit growth toreach 22 mn (+22% YoY), driven by an influx of
tourists from South Korea and China during extended holidays such as the Mid-Autumn Festival and National Day. Meanwhile, domestic
passenger traffic is expected to reach 37 mn (-3% YoY). Although showing negative growth, it will improve compared to 1H2024 as
domestic airlines increase flight frequencies after the fleet maintenance’s completion. For 2024, total passenger traffic is forecast to reach
114 mn, with international and domestic volumes at 42.3 mn (+30% YoY) and 71.7 mn (-11% YoY), respectively

In the long term, Vietnam is expected to attract more international tourists and its tourism sector will become more competitive with other
nations in the region. As a result, the number of passengers per flight is projected to improve gradually, reaching 184 by the final years of
the forecast period—approaching the current levels in countries like Singapore, Japan, and South Korea. Additionally, the launch of Long
Thanh International Airport will support Vietnam's global connectivity, increasing the frequency of international flights. The growth in
international passenger traffic will be a key driver for ACV, as the price differential between international and domestic passenger services
is significantly higher.

For 2024 and 2038, the CAGR for international/domestic passenger volume, net revenue and NAPAT-MI (excluding aerodrome assets) is
projected to be 5%/5%, 10%, and 12%, respectively. By 2038, passenger volume is expected to reach 88 mn international and 143 mn
domestic passengers, with net revenue at VND 69 trillion and NPATMI at VND 36 trillion.

Table 3: Forecast 2024 - 2025F

Unit: VND bn 2024F 2025F Assumption
Passenger volume (mn pax) 114 1% 122 7%
International 42 30% 46 9%
Domestic 72 -11% 76 6%
Net revenue 22,871 14% 25,486 11%
Aeronautical revenue 18,871 15% 21,168 12%
Non-Aeronautical revenue 2,571 3% 2,758 7%
Retail 1,428 20% 1,560 9%
Aerodrome assets 2,647 3% 2,842 7%
Gross profit 14,031 18% 15,977 14%
. o Self-financed capital has been used for key investment projects,
Financial incomes 1,025 -54% 451 -56%

leading to a sharp decrease in deposit interest in 2025.

The trend of a stronger Yen in Q3-FY24 is relatively clear after the
Financial expenses -781 646% -381 -51% BoJ raised its policy interest rates. We expect ACV to record
exchange rate losses in 2H2024.

Gain/loss from JVs 312 20% 374 20%
ACV continues to maintain a 100% bad debt provision ratio for
airlines such as Bamboo Airways and Vietravel. We assume that ACV

SG&A expenses 2,009 7% 2,204 10% will not make additional provisions for HVN in 2025. The bad debt
provision costs for 2024/25F are VND 482 bn/VND 528 bn.

EBIT 12,578 48% 16,528 15%

NPATMI 10,115 20% 11,438 13%

NPATMI (excluding aerodrome assets) 8,872 27% 10,167 15%

Source: RongViet Securities

Please refer to important disclosures at the end of this report BLOOMBERG VDSC<GO> 6
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Figure 7: The number of pax per international flight in Vietnam is currently lower compared to other countries in the region
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Source: Annual report of companies, RongViet Securities

Valuation

We apply the Free Cash Flow to Firm (FCFF) method with a 15 year forecast period, using a weighted average cost of capital (WACC) of 8.5%
and a terminal growth rate (g) of 1%. We set a target price for ACV at VND 113,400 per share, with a total expected return of 0% based on
the closing price as of October 11, 2024. We issue an ACCUMULATE recommendation for ACV.

Table 4: FCFF (VND bn)
2024F 2025F 2026F 2031F 2032F 2033F 2034F 2035F 2036F 2037F

NOPAT 8,347 9,654 9,400 8,901 11,178 15,447 18,851 21,321 23,224 24,665 26459 28,019 29,699 31,509 33,458
:x?)i(:ses 2,486 2,756 4,116 7,656 7,756 6,379 5,520 5,620 5,720 5,820 5,920 6,020 6,120 6,220 6,320
- Change

inWC 1,149 1,582 -16,790 8,706 311 1,786 1,566 1,171 828 409 458 388 420 459 496
- Capex 13,300 67,000 42,700 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000 2,000
FCFF -3,617 -56,172 -12,394 5851 16,623 18,040 20,805 23,769 26,116 28,076 29921 31,651 33,399 35270 37,282

Nguén: CTCK Réng Viét

Table 5: Assumption about WACC

WACC FCFF VND bn
Adjusted beta 0.7 Cumulative PV of FCFF 75,822
Risk-free rate 26% PVofTV 154,516
Risk premium 10.4% (+) Cash and Cash Equivalents 26,415
Cost of equity 9.4% (-) Total debt 9,798
Cost of debt aftertax ~ 2.4%  (-) Minority interest 50
D/(D+E) 13% Equity value 246,906
E/(D+E) 87%  Share out standing (mn) 2,177
WACC 8.5% Target price (VND/share) 113,400

Source: RongViet Securities

Short-term downside risks
(1) Pressure on provisions for receivables

The increase in passenger volume remains a long-term growth driver for ACV. However. in the short term. the risk of provisioning for
overdue receivables could impact the company's financial performance. In Q2 FY24. Vietnam Airlines' (HVN) overdue debt increased by
VND 900 bn. and it is likely that ACV will continue provisioning for bad debts related to HVN's receivables. as the current provision rate for
HVN stands at only 13%.

For 2H2024. we project ACV’s provisioning expenses to reach VND 380 bn. with VND 120 bn provisioned for HVN each quarter. On the other
hand. although Bamboo Airways has not increased its flight frequencies. the provisioning amount has decreased in the last two quarters

Please refer to important disclosures at the end of this report BLOOMBERG VDSC <GO> 7
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compared to the same period last year. As a result. we estimate the provisioning for Bamboo Airways to be VND 150 bn for 2H2024. The
total estimated provisioning for 2024 is VND 477 bn.

In the long term. the financial health of airlines is expected to improve gradually due to passenger volume growth. This will not only reduce
bad debt provisioning pressure but also raise expectations that ACV may recover debts from airlines.

e Vietnam Airlines (HVN): In 1TH2024. HVN returned to profitability from its core business operations. and its cash flow from
operations (CFO) remains strong. Therefore. we believe that ACV's provisions for HYN may be recoverable in the future.

e Bamboo Airways: The company is facing financial difficulties and continues to report losses in 2024. It will take a significant amount
of time to restructure its fleet and routes to reach breakeven. As a result. we do not expect ACV to recover any debts from this
airline.

(2) Yen appreciation leads to foreign exchange losses for ACV

In Q3FY24. BoJ raised its policy interest rate from 0.1% to 0.25%. causing the Japanese yen to appreciate by approximately 11% compared
to July 2024. ACV holds a long term debt of JPY 63.5 bn sourced from ODA funding. making the yen's appreciation a negative factor for
ACV's financial results in 2H2024. The accounting exchange rate for JPY/VND set by the Ministry of Finance in September 2024 is 164.
reflecting a 6% increase from the rate published in June 2024. We estimate that ACV will record a foreign exchange loss of approximately
VND 600 bn in Q3FY24. For 2024. we project a net foreign exchange loss of around VND 711 bn. assuming the yen appreciates by about 7%
compared to the beginning of the year

Figure 8: Performance of JPY/VND (% YTD)
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VND bn VND bn
INCOME STATEMENT FY2022 FY2023 2024F 2025F I BALANCE SHEET FY2022 FY2023  2024F 2025F
Revenue 13,807 19,998 22,832 25,443 Cash and cash equivalents 2,497 2,844 6,145 4,252
COGS 7,308 8,137 8,800 9,466 Short-term investments 30,498 25,896 20,000 15,000
Gross profit 6,499 11,861 14,031 15,977 Accounts receivable 6,473 12,672 13,305 13,678
Selling Expense 220 338 375 425 Inventories 451 468 472 521
G&A Expense 1,705 3,427 1,634 1,779 Other current assets 382 800 840 882
Finance Income 4,114 2,215 1,025 451 Property. plant & equipment 16,425 21,025 32,840 98,084
Finance Expense 94 105 781 3,276 Acquired intangible assets 1 3 4 4
Other profits 16 26 0 0 Long-term investments 2,796 2,849 3,161 3,535
PBT 8,789 10,492 12,578 14,216 Other non-current assets 579 790 790 790
Prov. of Tax 1,699 2,022 2,453 2,768 Total assets 60,102 67,348 77,556 136,746
Minority's Interest 6 10 10 10 Accounts payable 4,839 6,113 5,923 5,044
PAT to Equity S/H 7,084 8,460 10,115 11,438 Short-term borrowings 382 410 435 449
EBIT 4,574 8,097 12,022 13,773 Long-term borrowings 10,834 10,046 10,649 62,420
EBITDA 6,912 10,461 14,508 16,528 Other non-current liabilities 78 166 0 0
% Bonus and Welfare fund 192 198 930 914
FINANCIAL RATIO FY2022 FY2023 2024F vIiPidl  Technology-science. dev. fund 0 0 0 0
Growth (%) Total liabilities 16,325 16,934 17,938 68,827
Revenue -5.8 44.8 14.2 114 Common stock and APIC 21,786 21,786 21,786 21,786
Operating Income -14.2 51.3 38.7 13.9 Treasury stock (enter as -) -3 -3 -3 -3
EBITDA 19.0 77.0 48.5 14.6 Retained earnings 15,911 22,542 31,747 40,048
PAT 38.8 19.4 19.6 -9.8 Other comprehensive income 0 0 0 0
Total Assets 36.1 12.1 15.2 76.3 Inv. and Dev. Fund 6,035 6,035 6,035 6,035
Equity 85.6 15.2 18.3 13.9 Total equity 43,729 50,360 59,565 67,866
Minority Interest 48 53 53 53
Profitability (%)
Gross margin 471 59.3 61.5 62.8 VALUATION RATIO (*) FY2022 FY2023 2024F 2025F
EBITDA margin 50.1 523 63.5 65.0 EPS (VND) 3,254 3,886 4,075 4,670
EBIT margin 33.1 40.5 52.7 54.1 P/E (x) 26,0 18,0 26,2 229
Net margin 513 423 443 359 BV (dong) 20,085 23,131 27359 32,140
ROA 11.8 12.6 13.0 6.7 P/B (x) 4,2 3,0 39 33
ROE 8.3 133 16.9 10.5 DPS (dong/cp) 0 0 0 0
Efficiency (times) Dividend yield (%) 0 0 0 0
Receivable Turnover 2.1 1.6 1.7 19
Inventory Turnover 16.2 17.4 18.7 18.2 VALUATION MODEL Price Weight Average
Payable Turnover 1.5 1.3 1.5 1.9 FCFF 113,400 100% 113,400
(times)
Liquidity 7.7 6.5 6.4 6.3 Target price (VND/share) 100% 113,400
Current 7.6 6.5 6.3 6.2
Quick VALUATION HISTORY Price Recommendation Period
Finance Structure (%) 25.6 20.8 18.6 92.6 10/2024 113,400 ACCUMULATE 1 year
Total Debt/Equity 0.9 0.8 0.7 0.7
Short-term Debt/Equity 24.8 19.9 17.9 92.0

Please refer to important disclosures at the end of this report
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RESULT UPDATE

This report is created to provide investors with an insight into the discussed company that may assist them in the decision-making process. The report comprises
analyses and projections that are based on the most up-to-date information with the objective that is to determining the reasonable value of the stock at the time
such analyses are performed. Through this report. We strive to convey the complete assessment and opinions of the analyst relevant to the discussed company. To
send us feedback and/or receive more information. Investors may contact the assigned analyst or our client support department.

RATING GUIDANCE

5% to 20% -20% to -5% <-20%

Total Return including Dividends in 12-month horizon >20%

ABOUT US

RongViet Securities Corporation (RongViet) was established in 2006. licensed to perform the complete range of securities services including brokerage. Financial
investment. Underwriting. Financial and investment advisory and securities depository. RongViet now has an operating network that spreads across the country.
Our major shareholders. Also. our strategic partners. are reputable institutions. i.e Eximbank. Viet Dragon Fund Management. etc... Along with a team of the
professional and dynamic staffs. RongViet has the manpower as well as the financial capacity to bring our clients the most suitable and efficient products and
services. Especially. RongViet was one of the very first securities firms to pay the adequate attention to the development of a team of analysts and the provision of
useful research report to investors.

The Analysis and Investment Advisory Department of RongViet Securities provides research reports on the macro-economy. securities market and investment
strategy along with industry and company reports and daily and weekly market reviews.

ANALYSIS & INVESTMENT ADVISORY DEPARTMENT

Lam Nguyen Tung Do Lam Do Quyen Nguyen HungLe
Head of Research Manager Senior Analyst Senior Analyst Senior Analyst
lam.ntp@vdsc.com.vn tung.dt@vdsc.com.vn lam.dt@vdsc.com.vn quyen.nt@vdsc.com.vn hung.ltg@vdsc.com.vn
+84 286299 2006 (1313) + 84 286299 2006 (1521) + 84 28 6299 2006 (1524) + 84 28 6299 2006 + 84 28 6299 2006 (1530)

e Banking o Real Estate e Retail e Industrial RE

e Technology e Construction Materials e Consumer o Market Strategy

o Market Strategy e Pharmaceuticals
Ha My Tran Thang Hoang Quan Cao Hien Le Ngan Le
Senior Consultant Senior Analyst Analyst Analyst Analyst
my.tth@vdsc.com.vn thang.hm@vdsc.com.vn quan.cn@vdsc.com.vn hien.In@vdsc.com.vn ngan.lk@vdsc.com.vn
+ 84 28 6299 2006 + 84 28 6299 2006 (1524) + 84 28 6299 2006 (2223) +84 28 6299 2006 + 84 28 6299 2006 (1524)

e Macroeconomics o Utilities e Sea ports e Fishery o 0&G
e Aviation o Fertilizer
o Textile industry
Luan Pham Hung Nguyen Giao Nguyen Ha Tran Thao Phan
Analyst Analyst Analyst Assistant Assistant
luan.ph@vdsc.com.vn hung.nb@vdsc.com.vn giao.ntg@vdsc.com.vn ha.ttn@vdsc.com.vn thao.ptp@vdsc.com.vn
+84 28 6299 2006 +84 28 6299 2006 +84 28 6299 2006 + 84 28 6299 2006 (1526) +84 286299 2006 (1526)
e Macroeconomics o Retail o Real Estate
e Automotive & Spare parts
Please refer to important disclosures at the end of this report BLOOMBERG VDSC <GO> 10
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DISCLAIMERS

This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to sell or
a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives. financial situation or particular needs of any
specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this research. This research is
to be viewed by investors only as a source of reference when making investments. Investors are to take full responsibility of their own decisions. VDSC shall not
be liable for any loss. damages. cost or expense incurring or arising from the use or reliance. either full or partial. of the information in this publication.

The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research analyst's
compensation was. is. or will be. directly or indirectly. related to the specific recommendations or opinions expressed in the report.

The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We. however. do not guarantee its accuracy or
completeness. Opinions. estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be subject to
change without notice.

This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore. copy. reproduction. republish or redistribution by any person or party
for any purpose is strictly prohibited without the written permission of VDSC. Copyright 2022 Viet Dragon Securities Corporation.

IMPORTANT DISCLOSURES FOR U.S. PERSONS

This research report was prepared by Viet Dragon Securities Corp. (“VDSC"). a company authorized to engage in securities activities in Vietnam. VDSC s not a
registered broker-dealer in the United States and. therefore. is not subject to U.S. rules regarding the preparation of research reports and the independence of
research analysts. This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided
by Rule 15a-6 of the U.S. Securities Exchange Act of 1934. as amended (the “Exchange Act”).

Additional Disclosures

This research report is for distribution only under such circumstances as may be permitted by applicable law. This research report has no regard to the specific
investment objectives. financial situation or particular needs of any specific recipient. even if sent only to a single recipient. This research report is not guaranteed
to be a complete statement or summary of any securities. markets. reports or developments referred to in this research report. Neither VDSC nor any of its
directors. officers. employees or agents shall have any liability. however arising. for any error. inaccuracy or incompleteness of fact or opinion in this research
report or lack of care in this research report’s preparation or publication. or any losses or damages which may arise from the use of this research report.

VDSC may rely on information barriers. such as “Chinese Walls” to control the flow of information within the areas. units. divisions. groups. or affiliates of VDSC.
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of
non-U.S. issuers may not be registered with. or be subject to the regulations of. the U.S. Securities and Exchange Commission. Information on such non-U.S.
securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements
comparable to those in effect within the United States.

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other
than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty. express or implied. is made by VDSC with respect to future
performance. Income from investments may fluctuate. The price or value of the investments to which this research report relates. either directly or indirectly.
may fall or rise against the interest of investors. Any recommendation or opinion contained in this research report may become outdated as a consequence of
changes in the environment in which the issuer of the securities under analysis operates. in addition to changes in the estimates and forecasts. assumptions and
valuation methodology used herein.

No part of the content of this research report may be copied. forwarded or duplicated in any form or by any means without the prior.

RESEARCH DISCLOSURES

Third Party Research
This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet). with headquarters in Ho Chi Minh City. Vietnam. Rong Viet is authorized

to engage in securities activities according to its domestic legislation. This research is not a product of Tellimer Markets. Inc.. a U.S. registered broker-dealer. Rong
Viet has sole control over the contents of this research report. Tellimer Markets. Inc. does not exercise any control over the contents of. or the views expressed in.
research reports prepared by Rong Viet.

Rong Viet is not registered as a broker-dealer in the United States and. therefore. is not subject to U.S. rules regarding the preparation of research reports and the
independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S. institutional investors” in
reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934. as amended (the “Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information
provided in this research report should do so only through Tellimer Markets. Inc.. located at 575 Fifth Avenue. 27" Floor. New York. NY 10017. A representative of
Tellimer Markets. Inc. is contactable on +1 (212) 551 3480. Under no circumstances should any U.S. recipient of this research report effect any transaction to buy
or sell securities or related financial instruments through Rong Viet. Tellimer Markets. Inc. accepts responsibility for the contents of this research report. subject to
the terms set out below. to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor.

None of the materials provided in this report may be used. reproduced. or transmitted. in any form or by any means. electronic or mechanical. including recording
or the use of any information storage and retrieval system. without written permission from.

Please refer to important disclosures at the end of this report BLOOMBERG VDSC <GO> 11
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Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident
outside the U.S. and are not associated persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not registered
or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Tellimer Markets. Inc. and.
therefore. may not be subject to applicable restrictions under FINRA Rules on communications with a subject company. public appearances and trading securities
held by a research analyst account.

Tellimer Markets. Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months. has not received
compensation for investment banking services from the subject company in the past 12 months. and does not expect to receive or intend to seek compensation
for investment banking services from the subject company in the next three months. Tellimer Markets. Inc. has never owned any class of equity securities of the
subject company. There are no other actual. or potential. material conflicts of interest of Tellimer Markets. Inc. at the time of the publication of this report. As of
the publication of this report. Tellimer Markets. Inc. does not make a market in the subject securities.

About Tellimer

Tellimer is a registered trade mark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services to
trading professionals in the wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its customers.
Tellimer may at any time. hold a trading position in the securities and financial instruments discussed in this report. Tellimer has procedures in place to identify
and manage any potential conflicts of interests that arise in connection with its research. A copy of Tellimer's conflict of interest policy is available at
www.tellimer.com/regulatory-information.

Distribution

This report is not intended for distribution to the public and may not be reproduced. redistributed or published. in whole or in part. for any purpose without the
written permission of Tellimer. Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution only under
such circumstances as may be permitted by applicable law.

This report may not be used to create any financial instruments or products or any indices. Neither Tellimer. nor its members. directors. representatives. or
employees accept any liability for any direct or consequential loss or damage arising out of the use of all or any part of the information herein.

United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The information
herein does not apply to. and should not be relied upon by. Retail Clients (as defined in the FCA Handbook); neither the FCA’s protection rules nor compensation
scheme may be applied.

UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority (“DFSA”).
Material is intended only for persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act upon it.

Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes should
inform themselves about. and observe. any such restriction.

Disclaimers

Tellimer and/or its members. directors or employees may have interests. or long or short positions. and may at any time make purchases or sales as a principal or
agent of the securities referred to herein. Tellimer may rely on information barriers. such as “Chinese Walls” to control the flow of information within the areas.
units. divisions. groups of Tellimer.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of non-U.S.
issuers may not be registered with. or be subject to the regulations of. the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or
related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable
to those in effect within the United States. The value of any investment or income from any securities or related financial instruments discussed in this report
denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income
from such securities or related financial instruments.

Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to
inconsistent or arbitrary interpretation or application. Frontier and Emerging Market securities are often not issued in physical form and registration of ownership
may not be subject to a centralised system. Registration of ownership of certain types of securities may not be subject to standardised procedures and may even
be effected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities may also be affected by fluctuations in available currency rates
and exchange control regulations. Not all of these or other risks associated with the relevant company. market or instrument which are the subject matter of the
report are necessarily considered.

Please refer to important disclosures at the end of this report BLOOMBERG VDSC <GO> 12
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Ha Noi
HEADQUARTER IN HO CHI MINH CITY

Floor 1 - 8, Viet Dragon Tower, 141 Nguyen Du,
Ben Thanh Ward, District 1, Ho Chi Minh City

© (+84)2862992006 @ info@vdsc.com.vn
@ (+84)2862917986 [ www.vdsc.com.vn

Taxcode 0304734965

HANOI BRANCH
10t floor, Eurowindow Tower, 2 Ton That Tung,
Trung Tu Ward, Dong Da District, Hanoi

© (+84) 24 6288 2006
( (+84) 246288 2008

NHATRANG BRANCH

7™ floor, 76 Quang Trung, Loc Tho Ward,
Nha Trang City, Khanh Hoa

© (+84) 258382 0006

(@ (+84) 258382 0008

Da Nang

CANTHO BRANCH

8" floor, Sacombank Tower, 95-97-99, Vo Van Tan,
Tan An Ward, Ninh Kieu District, Can Tho City

© (+84)2923817578

(@ (+84) 2923818387

VUNG TAU BRANCH
2" floor, VCCI Building, 155 Nguyen Thai Hoc, c¥> NhaTrang

Ward 7, Vung Tau City, Ba Ria - Vung Tau Province
© (+84) 254777 2006

Binh Duong
BINH DUONG BRANCH
3" floor, Becamex Tower, 230 Binh Duong Avenue,
Phu Hoa Ward, Thu Dau Mot City, Binh Duong Province
@ (+84) 274777 2006 b

Dong Nai
Ba Ria Vung Tau
Ho Chi Minh City

DONG NAI BRANCH
8" floor, TTC Plaza, 53-55 Vo Thi Sau,
Quyet Thang Ward, Bien Hoa City, Dong Nai Province CanTho

© (+84) 251777 2006
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